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Independent Auditors’ Report 

 

 

Board of Directors 

Onward Neighborhood House 

 

Report on the Financial Statements 

 

We have audited the accompanying financial statements of Onward Neighborhood House (the 

Organization), which comprise the statements of financial position as of June 30, 2021 and 2020, and 

the related statements of activities, functional expenses, and cash flows for the years then ended, and the 

related notes to the financial statements. 

 

Management’s Responsibility for the Financial Statements 

 

Management is responsible for the preparation and fair presentation of these financial statements in 

accordance with accounting principles generally accepted in the United States of America; this includes 

the design, implementation, and maintenance of internal control relevant to the preparation and fair 

presentation of financial statements that are free from material misstatement, whether due to fraud or 

error. 

 

Auditors’ Responsibility 

 

Our responsibility is to express an opinion on these financial statements based on our audits. We 

conducted our audits in accordance with auditing standards generally accepted in the United States of 

America and the standards applicable to financial audits contained in Government Auditing Standards, 

issued by the Comptroller General of the United States. Those standards require that we plan and 

perform the audit to obtain reasonable assurance about whether the financial statements are free from 

material misstatement. 

 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 

the financial statements. The procedures selected depend on the auditor’s judgment, including the 

assessment of the risks of material misstatement of the financial statements, whether due to fraud or 

error. In making those risk assessments, the auditor considers internal control relevant to the entity’s 

preparation and fair presentation of the financial statements in order to design audit procedures that are 

appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of 

the entity’s internal control. Accordingly, we express no such opinion. An audit also includes evaluating 

the appropriateness of accounting policies used and the reasonableness of significant accounting 

estimates made by management, as well as evaluating the overall presentation of the financial 

statements. 
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 

our audit opinion. 

 

Opinion 

 

In our opinion, the financial statements referred to above present fairly, in all material respects, the 

financial position of Onward Neighborhood House as of June 30, 2021 and 2020, and the changes in its 

net assets and its cash flows for the years then ended in accordance with accounting principles generally 

accepted in the United States of America. 

 

Other Matters 

 

Other Information 

 

Our audits were conducted for the purpose of forming an opinion on the financial statements as a whole. 

The accompanying schedule of expenditures of federal awards, as required by Title 2 U.S. Code of 

Federal Regulations (CFR) Part 200, Uniform Administrative Requirements, Cost Principles, and Audit 

Requirements for Federal Awards, is presented for purposes of additional analysis and is not a required 

part of the financial statements. Such information is the responsibility of management and was derived 

from and relates directly to the underlying accounting and other records used to prepare the financial 

statements. The information has been subjected to the auditing procedures applied in the audits of the 

financial statements and certain additional procedures, including comparing and reconciling such 

information directly to the underlying accounting and other records used to prepare the financial 

statements or to the financial statements themselves, and other additional procedures in accordance with 

auditing standards generally accepted in the United States of America. In our opinion, the information is 

fairly stated, in all material respects, in relation to the financial statements as a whole. 

 

Other Reporting Required by Government Auditing Standards 

 

In accordance with Government Auditing Standards, we have also issued our report dated December 6, 

2021, on our consideration of the Organization’s internal control over financial reporting and on our 

tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and 

other matters. The purpose of that report is to describe the scope of our testing of internal control over 

financial reporting and compliance and the results of that testing, and not to provide an opinion on the 

effectiveness of the Organization’s internal control over financial reporting or on compliance. That 

report is an integral part of an audit performed in accordance with Government Auditing Standards in 

considering the Organization’s internal control over financial reporting and compliance. 

 

 
 

December 6, 2021 

 



 
See notes to financial statements. 
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ONWARD NEIGHBORHOOD HOUSE 

 
STATEMENTS OF FINANCIAL POSITION 

 

 

June 30, 2021 2020

ASSETS 

Cash and cash equivalents 1,994,460$    1,939,885$    

Investments 1,885,841 1,588,085      

Accounts receivable 526,924 355,219         

Contributions receivable                   16,140           

Property and equipment, net 1,832,857 1,947,144      

Deposits and other assets 59,499 63,323

Total assets 6,299,581$    5,909,796$     

LIABILITIES AND NET ASSETS

Liabilities:

Mortgage note payable 290,149$       601,374$       

Loan payable 348,700         348,700         

Accounts payable and accrued expenses 140,245         122,216

Total liabilities 779,094 1,072,290

Net assets:

Without donor restrictions 5,351,623 4,562,953

With donor restrictions 168,864 274,553

Total net assets 5,520,487 4,837,506

Total liabilities and net assets 6,299,581$    5,909,796$     
 



 
See notes to financial statements. 
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ONWARD NEIGHBORHOOD HOUSE 

 
STATEMENTS OF ACTIVITIES 

 

 

Years ended June 30,

Without Without 

donor With donor donor With donor

restrictions restrictions Total restrictions restrictions Total

Revenue and other support:

Contributions:

Individuals 80,415$         600$                81,015$         98,467$         1,566$             100,033$       

Corporations and foundations 157,083         228,740           385,823         204,119         21,661             225,780         

Congregations and other organizations 24,066           14,950             39,016           16,165           11,650             27,815           

Contributed goods and services 122,408         122,408         87,062           87,062           

Special events, net of cost of direct benefit 

to donors of $46,780 in 2020 44,797           34,867 79,664           22,690           29,569             52,259           

Grants from governmental agencies 3,429,360        3,429,360      2,903,754        2,903,754      

Early childhood program fees 28,709           28,709           27,311           27,311           

Net investment income 300,535         300,535         44,912           44,912           

Other income 24,791           24,791           11,310           11,310           

Net assets released from restrictions 3,814,206      (3,814,206)                            2,988,631      (2,988,631)                            

Total revenue and other support 4,597,010      (105,689)         4,491,321      3,500,667      (20,431)           3,480,236      

Expenses:

Program services 2,896,363      2,896,363      2,748,704      2,748,704      

Supporting services:

Management and general 768,113         768,113         591,636         591,636         

Fundraising 143,864         143,864         148,809         148,809         

Total supporting services 911,977         911,977         740,445         740,445         

Total expenses 3,808,340                              3,808,340      3,489,149                              3,489,149      

Change in net assets 788,670         (105,689)         682,981         11,518           (20,431)           (8,913)            

Net assets:

Beginning of year 4,562,953      274,553 4,837,506      4,551,435      294,984           4,846,419      

End of year 5,351,623$    168,864$         5,520,487$    4,562,953$    274,553$         4,837,506$    

2021 2020

 
 



 
See notes to financial statements. 
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ONWARD NEIGHBORHOOD HOUSE 

 
STATEMENTS OF FUNCTIONAL EXPENSES  

 

 

Year ended June 30, 2021 Supporting Services

Early Childhood Programs

Early Early  Adult Total Management Total

Head Childhood School Education program and supporting Total

Start Services Age Services services general Fundraising services expenses

Personnel expenses 437,377$     979,741$       117,704$     178,505$     1,713,327$    344,984$     114,296$     459,280$     2,172,607$    

Conferences, meetings and special events 655              6,495             490              7,640             89                110              199              7,839             

Depreciation 1,492           1,492             177,295       177,295       178,787         

Emergency assistance 117,027         117,027         117,027         

Insurance 2,345           8,118             4,014           4,449           18,926           3,948           278              4,226           23,152           

Interest                       22,051         22,051         22,051           

Occupancy 15,951         62,769           29,524         67,528         175,772         33,192         8,494           41,686         217,458         

Office 7,975           9,804             353              2,386           20,518           15,410         2,286           17,696         38,214           

Professional fees 69,206         127,709         953              37,691         235,559         149,925       16,665         166,590       402,149         

Program food, supplies, activities 47,261         180,736         46,773         26,876         301,646         18,400         795              19,195         320,841         

Pass-through grant 269,685         269,685                             269,685         

Supplies 4,639           21,654           8,293           185              34,771           2,819           940              3,759           38,530           

Total expenses 585,409$     1,783,738$    208,104$     319,112$     2,896,363$    768,113$     143,864$     911,977$     3,808,340$    

Program Services

 
 



 
See notes to financial statements. 
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ONWARD NEIGHBORHOOD HOUSE 

 
STATEMENTS OF FUNCTIONAL EXPENSES (CONTINUED) 

 

 

Year ended June 30, 2020 Supporting Services

Early Childhood Programs Direct

Early Early  Adult Total Management benefit Total

Head Childhood School Education program and to supporting Total

Start Services Age Services services general Fundraising donors services expenses

Personnel expenses 343,765$     974,834$       75,674$       120,884$     1,515,157$    380,962$     109,248$     490,210$     2,005,367$    

Conferences, meetings and special events 1,470           9,062             357              905              11,794           818              734              46,780$       48,332         60,126           

Depreciation 19,573         66,360           35,728         41,188         162,849         10,122         2,504           12,626         175,475         

Emergency assistance 84,104           84,104                               84,104           

Insurance 2,323           7,764             4,255           7,642           21,984           3,674           275              3,949           25,933           

Interest                       30,618         30,618         30,618           

Occupancy 13,799         65,640           25,902         59,367         164,708         24,206         7,270           31,476         196,184         

Office 13,642         12,035           3,830           1,235           30,742           9,852           6,627           16,479         47,221           

Professional fees 69,677         105,236         18,886         20,763         214,562         108,052       20,085         128,137       342,699         

Program food, supplies, activities 30,660         118,621         24,200         4,028           177,509         21,083         136              21,219         198,728         

Pass-through grant 337,009         337,009                             337,009         

Supplies 3,070           18,155           6,004           1,057           28,286           2,249           1,930           4,179           32,465           

Total expenses 497,979       1,798,820      194,836       257,069       2,748,704      591,636       148,809       46,780         787,225       3,535,929      

Less expenses included with revenue and 

other support on the statements of activities (46,780)        (46,780)        (46,780)          

Total expenses included in the expenses

section of the statements of activities 497,979$     1,798,820$    194,836$     257,069$     2,748,704$    591,636$     148,809$     -      $           740,445$     3,489,149$    

Program Services

 
 



 
See notes to financial statements. 
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ONWARD NEIGHBORHOOD HOUSE 

 
STATEMENTS OF CASH FLOWS 

 

 

Years ended June 30, 2021 2020

Cash flows from operating activities:

Change in net assets 682,981$         (8,913)$          

Adjustments to reconcile change in net assets to 

net cash provided by operating activities:

Depreciation 178,787 175,475

Net realized and unrealized (gain) loss on investments (260,446) 2,919

(Increase) decrease in operating assets:

Accounts receivable (171,705) (40,536)

Contributions receivable 16,140 33,860

Deposits and other assets 3,824 (1,052)

Increase (decrease) in operating liabilities:

Accounts payable and accrued expenses 18,029 (27,825)

Net cash provided by operating activities 467,610 133,928

Cash flows from investing activities:

Purchase of investments (1,217,051) (126,884)

Proceeds from sale of investments 1,179,741 93,219

Purchase of property and equipment (64,500) (80,508)

Net cash used in investing activities (101,810) (114,173)

Cash flows from financing activities:

Repayments of mortgage note payable (311,225)         (61,645)          

Proceeds from loan payable 348,700         

Net cash provided by (used in) financing activities (311,225) 287,055

Net change in cash and cash equivalents 54,575 306,810

Cash and cash equivalents, beginning of year 1,939,885 1,633,075

Cash and cash equivalents, end of year 1,994,460$      1,939,885$     

Supplemental disclosure of cash flow information:

Cash paid during the year for interest 22,306$           30,667$          
 



ONWARD NEIGHBORHOOD HOUSE 

 
NOTES TO FINANCIAL STATEMENTS 
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1. Organization and purpose 
 

Onward Neighborhood House (an Illinois Not-for-Profit Corporation) (the Organization) was 

incorporated on December 7, 1943.  The mission of the Organization, which provides services in 

Chicago, Illinois, is to empower families and individuals in need to achieve their full potential in 

a community-based setting through participant-driven educational, recreational and social service 

programs. 

 

The Organization provides early childhood educational programs to children ages 3 to 5 and 

school age educational programs to children ages 6 to 12, which are subsidized through federal, 

state and local government funding.  The Organization also provides free community access to 

computers and information technology and free training and classes in computer utilization and 

software application to residents of the local community.  

 

2. Summary of significant accounting policies 
 

A summary of significant accounting policies for the Organization is as follows: 

 

Basis of accounting: 

 

The accompanying financial statements have been prepared in accordance with accounting 

principles generally accepted in the United States of America. 

 

Recent accounting pronouncement: 

 

Effective July 1, 2020, the Organization adopted ASU 2014-09, Revenue from Contracts with 

Customers (Topic 606). This guidance requires that the Organization recognize revenue to depict 

the transfer of promised goods and services to customers in an amount that reflects the 

consideration to which the Organization expects to be entitled in exchange for those goods and 

services. The guidance uses a principles-based approach for determining revenue recognition, 

eliminates the transaction and industry-specific guidance, and establishes a five step approach for 

the recognition of revenue. The Organization implemented this standard using the full 

retrospective method. The adoption of this standard did impact the measurement of revenue 

recognized for early childhood program fees in the financial statements of the Organization.  

 

Cash equivalents: 

 

Financial instruments with maturities of three months or less at the time of purchase are 

considered to be cash equivalents. 

 



ONWARD NEIGHBORHOOD HOUSE 

 
NOTES TO FINANCIAL STATEMENTS (CONTINUED) 
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2. Summary of significant accounting policies (continued) 
 

Investments: 

 

Investments are stated at fair value. The Organization’s investments are exposed to various risks 

such as interest rate, credit and overall market volatility.  Due to these risk factors, it is 

reasonably possible that changes in the value of investments will occur in the near term and 

could materially affect the amounts reported in the statements of financial position.  

 

Net investment income is reported in the statements of activities and consists of interest and 

dividend income, realized and unrealized gains and losses, less external and direct internal 

investment expenses. 

 

Accounts receivable: 

 

Accounts receivable consist of grants and other amounts due from governmental agencies.  The 

Organization estimates an allowance for doubtful accounts based on analysis of specific account 

history and experience.  It is the Organization’s policy to charge off uncollectible accounts 

receivable when management determines that the receivable will not be collected.  Management 

considers an allowance for doubtful accounts to be unnecessary and is not provided for as of 

June 30, 2021 and 2020.  

 

Contributions receivable: 

 

Contributions receivable consist of unconditional promises to give.  Unconditional promises to 

give that are expected to be collected within one year are recorded at net realizable value.  

Unconditional promises to give that are expected to be collected in future years are recorded at 

the present value of their estimated future cash flows.  Management considers an allowance for 

doubtful accounts to be unnecessary and is not provided for as of June 30, 2021 and 2020.  All 

contributions receivable at June 30, 2021 and 2020 are due in less than one year.  

 

Property and equipment: 

 

Property and equipment are carried at cost or, if donated, at the approximate fair value at the date 

of donation.  Depreciation of all such items is computed on a straight-line basis over the 

estimated useful lives of the assets, generally with buildings and improvements assigned twenty-

five year lives, furniture and equipment assigned seven-year lives and computer equipment 

assigned three-year lives. 

 

 



ONWARD NEIGHBORHOOD HOUSE 

 
NOTES TO FINANCIAL STATEMENTS (CONTINUED) 
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2. Summary of significant accounting policies (continued) 
 

Property and equipment: (continued) 
 

The Organization reviews the carrying values of property and equipment for impairment 

whenever events or circumstances indicate that the carrying value of an asset may not be 

recoverable from the estimated future cash flows expected to result from its use and eventual 

disposition. An impairment loss is recognized to the extent the carrying value exceeds the fair 

value of the asset. There were no indicators of asset impairment during the years ended June 30, 

2021 and 2020. 
 

Net assets:  
 

Net assets, revenues, gains and losses are classified based on the existence or absence of donor or 

grantor-imposed restrictions. Accordingly, net assets and changes therein are classified and 

reported as follows:  
 

Net assets without donor restrictions - Net assets available for use in general operations 

and not subject to donor or grantor restrictions.   
 

Net assets with donor restrictions - Net assets subject to donor-imposed restrictions. 

Some donor-imposed restrictions are temporary in nature, such as those that will be met 

by the passage of time or other events specified by the donor. Other donor-imposed 

restrictions are perpetual in nature, where the donor stipulates that the resources be 

maintained in perpetuity. See Note 12 for a description of net assets with donor 

restrictions at June 30, 2021 and 2020. 
 

Revenue recognition: 
 

The Organization has the following types of revenue: 
 

Contributions and grants 
 

The Organization recognizes contributions and grants when cash, securities or other assets, or an 

unconditional promise to give (pledge) is received. Conditional promises to give are not 

recognized until the conditions on which they depend have been substantially met. 
 

Contributions received are recorded as without or with donor restrictions depending on the 

existence and/or nature of any donor restrictions. Donor-restricted support, including grants from 

governmental agencies, is reported as an increase in net assets with donor restrictions depending 

on the nature of the restriction. When a restriction expires (that is, when a stipulated time 

restriction ends or purpose of restriction is accomplished), net assets with donor restrictions are 

reclassified to net assets without donor restrictions and reported in the statements of activities as 

net assets released from restrictions. 

 



ONWARD NEIGHBORHOOD HOUSE 

 
NOTES TO FINANCIAL STATEMENTS (CONTINUED) 
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2. Summary of significant accounting policies (continued) 
 

Revenue recognition: (continued) 

 

Contributed goods and services 

 

Contributed goods are reflected as contributions at their fair value at date of donation and are 

reported as contributions without donor restrictions unless explicit donor stipulations specify 

how the donated assets must be used. The Organization recognizes the fair value of contributed 

services if such services a) create or enhance nonfinancial assets or b) require specialized skills 

that are provided by individuals possessing those skills and would typically need to be purchased 

if not contributed.  The Organization receives services from a large number of volunteers who 

give significant amounts of their time to the Organization but these services do not meet the 

criteria for financial statement recognition.  

 

The Organization was the recipient of the following contributed goods and services for the years 

ended June 30, 2021 and 2020: 

 

Year ended June 30, 2021 Program Management

services and general Total

Program food 117,027$     117,027$     

Professional fees 5,381$     5,381           

Total 117,027$     5,381$     122,408$      
 

Year ended June 30, 2020 Program Management

services and general Total

Program food 79,274$       79,274$       

Professional fees 7,788$     7,788           

Total 79,274$       7,788$     87,062$        
 

Early childhood program fees 

 

Early childhood program fees include copayments for enrollment in the early childhood 

education program.  Fees are charged and due prior to the month in which they relate and are 

recognized over time as the services are provided to the families.  As of June 30, 2021 and 2020, 

there were no remaining performance obligations outstanding.  In addition, there were no 

receivables, contract assets or contract liabilities as of June 30, 2021, 2020 and 2019. 



ONWARD NEIGHBORHOOD HOUSE 

 
NOTES TO FINANCIAL STATEMENTS (CONTINUED) 
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2. Summary of significant accounting policies (continued) 
 

Functional allocation of expenses: 

 

The costs of programs and supporting services activities have been summarized on a functional 

basis in the statements of activities. The statements of functional expenses present the natural 

classification of expenses by function. Accordingly, certain costs have been allocated among the 

programs and supporting services benefited. The expenses that are allocated include salaries, 

employee benefits and payroll taxes, depreciation, insurance, interest and occupancy.  Salaries, 

employee benefits and payroll taxes are allocated on the basis of estimates of time and effort. 

Depreciation, insurance, interest and occupancy expenses are allocated based on square footage 

utilized for program and supporting services. All other expenses are reported using the direct 

allocation method.  

 

Use of estimates: 

 

The preparation of financial statements in accordance with accounting principles generally 

accepted in the United States of America requires management to make estimates and 

assumptions that affect certain reported amounts and disclosures in the financial statements.  

Accordingly, actual results could differ from those estimates. 

 

Subsequent events: 

 

Management of the Organization has evaluated subsequent events through December 6, 2021, 

the date the financial statements were available to be issued.  

 



ONWARD NEIGHBORHOOD HOUSE 

 
NOTES TO FINANCIAL STATEMENTS (CONTINUED) 
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3. COVID-19 impact 
 

On March 11, 2020, the World Health Organization (WHO) recognized COVID-19 as a global 

pandemic, prompting many national, regional, and local governments to implement preventative 

or protective measures, such as travel and business restrictions, temporary store closures, and 

wide-sweeping quarantines and stay-at-home orders. As a result, COVID-19 and the related 

restrictive measures have had a significant adverse impact upon many sectors of the economy. 

As a result of the COVID-19 pandemic, starting in March 2020, the Organization moved all its 

programming to a virtual platform and continued to receive funding from its government grants 

without interruption. The Organization resumed in-person programming in July 2020.  

 

As the situation continues to evolve, the Organization is closely monitoring the impact of the 

COVID-19 pandemic on all aspects of its business, including how it impacts the Organization’s 

donors, suppliers, vendors, and employees, in addition to how the COVID-19 pandemic impacts 

the Organization’s ability to provide services to program participants. The Organization believes 

that the ultimate impact of the COVID-19 pandemic on its operating results, cash flows, and 

financial condition is likely to be determined by factors which are uncertain, unpredictable, and 

outside of the Organization’s control. The COVID-19 pandemic remains a rapidly evolving 

situation, and if disruptions do arise, they could adversely impact the Organization.  

 



ONWARD NEIGHBORHOOD HOUSE 

 
NOTES TO FINANCIAL STATEMENTS (CONTINUED) 
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4. Liquidity and availability  
 

The following represents the Organization’s financial assets available to meet general 

expenditures within one year at June 30, 2021 and 2020: 

 

June 30, 2021 2020

Financial assets at year-end: 

Cash and cash equivalents 1,994,460$    1,939,885$    

Investments 1,885,841 1,588,085

Accounts receivable 526,924 355,219

Contributions receivable                       16,140

Total financial assets 4,407,225 3,899,329

Less amounts not available to be used 

within one year:

Accounts receivable 5,543 5,543

Net assets with donor restrictions 168,864         274,553         

Total amounts not available to be  

used within one year 174,407         280,096         

Financial assets available to meet general 

expenditures within one year 4,232,818$    3,619,233$     
 

The Organization manages liquid resources to meet general expenditures following these 

principles: meet operating needs and contractual commitments, maintain adequate liquid assets, 

and maximize investment opportunities. The sources of liquidity available to the Organization 

are cash and cash equivalents, investments, accounts receivable and contributions receivable. 

The Organization prepares its annual budget as well as cash flow projections. The Organization’s 

Finance and Investment Committee reviews liquidity measures every two months. 

 



ONWARD NEIGHBORHOOD HOUSE 

 
NOTES TO FINANCIAL STATEMENTS (CONTINUED) 
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5. Tax status  
 

The Organization is a tax-exempt organization as described in Section 501(c)(3) of the Internal 

Revenue Code (the Code) and is exempt from federal income taxes on related income pursuant 

to Section 501(a) of the Code. In addition, the Internal Revenue Service has determined that the 

Organization is not a private foundation within the meaning of Section 509(a) of the Code. 

Management has determined that the Organization was not required to record a liability related 

to uncertain tax positions as of June 30, 2021 and 2020.   

 

6. Cash and cash equivalents  
 

The Organization maintains its cash in bank accounts which, at times, exceed federally-insured 

limits. At June 30, 2021 and 2020, cash in excess of these limits totaled approximately 

$1,642,000 and $1,335,000, respectively. Management believes that the Organization is not 

exposed to any significant credit risk on cash.  



ONWARD NEIGHBORHOOD HOUSE 

 
NOTES TO FINANCIAL STATEMENTS (CONTINUED) 
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7. Fair value measurements  
 

The Organization reports investments at fair value in the financial statements. Fair value is the 

price that would be received to sell an asset or paid to transfer a liability in an orderly transaction 

in the principal, or most advantageous, market at the measurement date under current market 

conditions regardless of whether that price is directly observable or estimated using another 

valuation technique. Inputs used to determine fair value refer broadly to the assumptions that 

market participants would use in pricing the asset or liability, including assumptions about risk. 

Inputs may be observable or unobservable. Observable inputs are inputs that reflect the 

assumptions market participants would use in pricing the asset or liability based on market data 

obtained from sources independent of the reporting entity. Unobservable inputs are inputs that 

reflect the reporting entity’s own assumptions about the assumptions market participants would 

use in pricing the asset or liability based on the best information available. A three-tier hierarchy 

categorizes the inputs as follows:  

 

Level 1 Inputs to the valuation methodology are unadjusted quoted prices for identical  

assets or liabilities in active markets that the Organization has the ability to access.

Level 2 Inputs to the valuation methodology include:

l quoted prices for similar assets or liabilities in active markets; 

l quoted prices for identical or similar assets or liabilities in inactive markets;

l inputs other than quoted prices that are observable for the asset or liability;

l inputs that are derived principally from or corroborated by observable

market data by correlation or other means.

If the asset or liability has a specified (contractual) term, the Level 2 input

must be observable for substantially the full term of the asset or liability.

Level 3 Inputs to the valuation methodology are unobservable and significant to the

fair value measurement.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) 
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7. Fair value measurements (continued) 

 

In some cases, the inputs used to measure the fair value of an asset or liability might be 

categorized within different levels of the fair value hierarchy. In those cases, the fair value 

measurement is categorized in its entirety in the same level of the fair value hierarchy as the 

lowest level input that is significant to the entire measurement. Assessing the significance of a 

particular input to the entire measurement requires judgment, taking into account factors specific 

to the asset or liability. The categorization of an asset within the hierarchy is based upon the 

pricing transparency of the asset and does not necessarily correspond to our assessment of the 

quality, risk, or liquidity profile of the asset or liability.  

 

The valuation methodologies used for assets measured at fair value are as follows:  

 

Domestic common stock and mutual funds: Valued at fair value based on quoted 

prices in active markets.  

 

Money market funds: Valued at cost which approximates fair value.  

 

Investments consist of the following at June 30, 2021 and 2020:  

 

June 30, 2021 Level 1 Total

Domestic common stock 972,335$       972,335$       

Mutual funds 881,662 881,662

Total investments at fair value 1,853,997$    1,853,997       

Money market funds 31,844

Total investments 1,885,841$     
 

June 30, 2020 Level 1 Total

Domestic common stock 785,236$       785,236$       

Mutual funds 742,797 742,797

Total investments at fair value 1,528,033$    1,528,033       

Money market instruments 60,052

Total investments 1,588,085$     
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8. Property and equipment 

 

The components of property and equipment are as follows: 

 

June 30, 2021 2020

Land 127,500$       127,500$       

Buildings and improvements 3,675,797 3,611,297

Furniture and equipment 13,382 13,382

Computer equipment 16,910 16,910

Total 3,833,589 3,769,089

Less accumulated depreciation 2,000,732 1,821,945

Property and equipment, net 1,832,857$    1,947,144$     
 

9. Line of credit 
 

The line of credit provides for borrowings up to $250,000 with interest due at 5.5% per annum. It 

is collateralized by the Organization’s investment portfolio at Fifth Third Bank and matures in 

April of 2022.  There were no borrowings on the line of credit at June 30, 2021 and 2020. 

 

10. Mortgage note payable  
 

The Organization had a mortgage with a bank that matured in March 2021.  The mortgage was 

refinanced and paid down to a principal balance of $300,000 in March 2021.  The new 

repayment terms require monthly installments of $3,125, including interest, through January 

2031. Interest is due at a fixed rate of 4.58% per annum.  Interest expense on the note totaled 

$22,051 and $30,618 for the years ended June 30, 2021 and 2020, respectively.  The mortgage is 

collateralized by real estate located at 5423-5427 West Diversey Avenue in Chicago, Illinois.  
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10. Mortgage note payable (continued) 
 

Future principal amounts due on the mortgage note payable are as follows: 

 

Year ending June 30: Amount

2022 24,572$       

2023 25,738         

2024 26,391         

2025 28,237         

2026 29,576         

Thereafter 155,635       

Total 290,149$      
 

11. Loan payable  
 

On March 27, 2020, the Coronavirus Aid, Relief, and Economic Security Act, commonly 

referred to as the CARES Act, was signed into law. One component of the CARES Act was the 

Paycheck Protection Program (PPP) which provides businesses with funding to maintain their 

payroll and cover applicable overhead. The PPP is implemented by the Small Business 

Administration (SBA) with support from the Department of the Treasury. The PPP provides 

funds to pay up to 24 weeks of payroll costs including benefits. Funds can also be used to pay 

interest on mortgages, rent and utilities. The Organization applied for and received $348,700 on 

May 7, 2020. The loan is a two-year loan with a maturity date of May 7, 2022. The loan bears an 

annual interest rate of 1%. Loan forgiveness is subject to the approval of the lender and the SBA.  

The Organization is eligible for loan forgiveness in an amount equal to eligible payments made 

during the 24-week period beginning on the loan disbursement date, with the exception that no 

more than 40% of the amount of loan forgiveness may be for expenses other than payroll 

expenses. 

 

The Organization has accounted for the PPP loan under the debt model in which the loan will 

remain a liability of the Organization until such time that the Organization’s application for 

forgiveness is approved by the SBA or when the loan is repaid. The Organization has up to 10 

months after the end of the 24-week period following the loan disbursement date to apply for 

loan forgiveness. To the extent that all or part of the PPP loan is not forgiven, principal and 

interest payments are deferred until such time that the SBA remits the loan forgiveness amount 

to the lender or, if the application for loan forgiveness is not submitted within 10 months after 

the end of the 24-week period following disbursement date, then payments are to begin at that 

time.  
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11. Loan payable (continued) 
 

The Organization received approval for loan forgiveness from the lender and the SBA in the 

amount of $238,161 under the provisions of Section 1106 of the CARES Act on September 21, 

2021. The remaining $110,539 of the loan that has not been forgiven is due on May 7, 2022. This 

date could be extended to May 7, 2025 if approved by the lender. 

 

12. Net assets with donor restrictions 

 

Net assets with donor restrictions are available for the following purpose and time restrictions: 

 

June 30, 2021 2020

Purpose restrictions: 

Capital campaign 45,364$       274,553$     

Childhood education program 1,450           

Property and equipment 72,050         

Time restriction: 

Grants receivable 50,000

Total net assets with donor restrictions 168,864$     274,553$      
 

During the year ended June 30, 2021 and 2020, net assets were released from donor restrictions 

by incurring expenses satisfying the following purpose and time restrictions:   

 

Years ended June 30, 2021 2020

Purpose restrictions: 

Childhood education program 3,488,460$    2,927,631$    

Adult education program 1,690 11,000           

Capital campaign 264,056

Time restriction: 

Grants receivable 60,000           50,000           

Total net assets released from restrictions 3,814,206$    2,988,631$     
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13. Operating lease  
 

The Organization rents additional space near its existing location on a month-to-month basis. 

Additionally, in August 2019, the Organization entered into a lease agreement for additional 

program space. The lease is for an initial three-year term with an option to renew for an 

additional three years. Rent expense for the years ended June 30, 2021 and 2020 totaled $53,850 

and $51,250, respectively. 

 

Future minimum rental payments are as follows:  

 

Year ending June 30: Amount

2022 36,000$     

2023 3,000         

Total 39,000$      
 

14. Retirement plan 
 

The Organization has a 403(b) retirement plan (the Plan) which covers all eligible full-time 

employees. Employees can elect to defer their compensation up to the maximum allowed. 

Employees are entitled to receive employer contributions equal to 5% of their annual 

compensation. Employer contributions to the Plan were approximately $65,000 and $57,000 for 

the years ended June 30, 2021 and 2020, respectively. 
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Independent Auditors’ Report on Internal Control Over Financial Reporting 

and on Compliance and Other Matters Based on an Audit of Financial Statements 

Performed in Accordance with Government Auditing Standards 

 

 

Board of Directors 

Onward Neighborhood House 

 

We have audited, in accordance with the auditing standards generally accepted in the United States of 

America and the standards applicable to financial audits contained in Government Auditing Standards, 

issued by the Comptroller General of the United States, the financial statements of Onward 

Neighborhood House (an Illinois Not-for-Profit Corporation) (the Organization), which comprise the 

statement of financial position as of June 30, 2021, and the related statements of activities, functional 

expenses, and cash flows for the year then ended, and the related notes to the financial statements, and 

have issued our report thereon dated December 6, 2021. 

 

Internal Control Over Financial Reporting 

 

In planning and performing our audit of the financial statements, we considered the Organization’s 

internal control over financial reporting (internal control) as a basis for designing the audit procedures 

that are appropriate in the circumstances for the purpose of expressing our opinion on the financial 

statements, but not for the purpose of expressing an opinion on the effectiveness of the Organization’s 

internal control. Accordingly, we do not express an opinion on the effectiveness of the Organization’s 

internal control. 

 

A deficiency in internal control exists when the design or operation of a control does not allow 

management or employees, in the normal course of performing their assigned functions, to prevent, or 

detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a 

combination of deficiencies, in internal control, such that there is a reasonable possibility that a material 

misstatement of the entity’s financial statements will not be prevented, or detected and corrected, on a 

timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control 

that is less severe than a material weakness, yet important enough to merit attention by those charged 

with governance. 

 

Our consideration of internal control was for the limited purpose described in the first paragraph of this 

section and was not designed to identify all deficiencies in internal control that might be material 

weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any 

deficiencies in internal control that we consider to be material weaknesses. However, material 

weaknesses may exist that have not been identified.  
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Compliance and Other Matters 

 

As part of obtaining reasonable assurance about whether the Organization’s financial statements are free 

from material misstatement, we performed tests of its compliance with certain provisions of laws, 

regulations, contracts, and grant agreements, noncompliance with which could have a direct and material 

effect on the financial statements. However, providing an opinion on compliance with those provisions 

was not an objective of our audit and, accordingly, we do not express such an opinion. The results of our 

tests disclosed no instances of noncompliance or other matters that are required to be reported under 

Government Auditing Standards.  

 

Purpose of this Report 

 

The purpose of this report is solely to describe the scope of our testing of internal control and 

compliance and the results of that testing, and not to provide an opinion on the effectiveness of the 

Organization’s internal control or on compliance. This report is an integral part of an audit performed in 

accordance with Government Auditing Standards in considering the Organization’s internal control and 

compliance. Accordingly, this communication is not suitable for any other purpose. 

 

 
 

December 6, 2021 
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Independent Auditors’ Report on Compliance for Each 

Major Program and on Internal Control Over Compliance 

Required by the Uniform Guidance 

 

 

Board of Directors 

Onward Neighborhood House 

 

Report on Compliance for Each Major Federal Program  

 

We have audited Onward Neighborhood House’s (an Illinois Not-for-Profit Corporation) (the 

Organization) compliance with the types of compliance requirements described in the OMB Compliance 

Supplement that could have a direct and material effect on each of the Organization’s major federal 

programs for the year ended June 30, 2021. The Organization’s major federal program is identified in 

the summary of auditors’ results section of the accompanying schedule of findings and questioned costs. 

 

Management’s Responsibility 

 

Management is responsible for compliance with federal statutes, regulations, and the terms and 

conditions of its federal awards applicable to its federal programs.  

 

Auditors’ Responsibility 

 

Our responsibility is to express an opinion on compliance for each of the Organization’s major federal 

programs based on our audit of the types of compliance requirements referred to above. We conducted 

our audit of compliance in accordance with auditing standards generally accepted in the United States of 

America; the standards applicable to financial audits contained in Government Auditing Standards, 

issued by the Comptroller General of the United States; and the audit requirements of Title 2 U.S. Code 

of Federal Regulations (CFR) Part 200, Uniform Administrative Requirements, Cost Principles, and 

Audit Requirements for Federal Awards (Uniform Guidance).  Those standards and the Uniform 

Guidance require that we plan and perform the audit to obtain reasonable assurance about whether 

noncompliance with the types of compliance requirements referred to above that could have a direct and 

material effect on a major federal program occurred. An audit includes examining, on a test basis, 

evidence about the Organization’s compliance with those requirements and performing such other 

procedures as we considered necessary in the circumstances. 

 

We believe that our audit provides a reasonable basis for our opinion on compliance for each major 

federal program. However, our audit does not provide a legal determination of the Organization’s 

compliance. 
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Opinion on Each Major Federal Program 

 

In our opinion, the Organization complied, in all material respects, with the types of compliance 

requirements referred to above that could have a direct and material effect on each of its major federal 

programs for the year ended June 30, 2021. 

 

Report on Internal Control Over Compliance  

 

Management of the Organization is responsible for establishing and maintaining effective internal 

control over compliance with the types of compliance requirements referred to above. In planning and 

performing our audit of compliance, we considered the Organization’s internal control over compliance 

with the types of requirements that could have a direct and material effect on each major federal 

program to determine the auditing procedures that are appropriate in the circumstances for the purpose 

of expressing an opinion on compliance for each major federal program and to test and report on internal 

control over compliance in accordance with the Uniform Guidance, but not for the purpose of expressing 

an opinion on the effectiveness of internal control over compliance. Accordingly, we do not express an 

opinion on the effectiveness of the Organization’s internal control over compliance. 

 

A deficiency in internal control over compliance exists when the design or operation of a control over 

compliance does not allow management or employees, in the normal course of performing their assigned 

functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a 

federal program on a timely basis. A material weakness in internal control over compliance is a 

deficiency, or a combination of deficiencies, in internal control over compliance, such that there is a 

reasonable possibility that material noncompliance with a type of compliance requirement of a federal 

program will not be prevented, or detected and corrected, on a timely basis. A significant deficiency in 

internal control over compliance is a deficiency, or a combination of deficiencies, in internal control 

over compliance with a type of compliance requirement of a federal program that is less severe than a 

material weakness in internal control over compliance, yet important enough to merit attention by those 

charged with governance. 

 

Our consideration of internal control over compliance was for the limited purpose described in the first 

paragraph of this section and was not designed to identify all deficiencies in internal control over 

compliance that might be material weaknesses or significant deficiencies.  We did not identify any 

deficiencies in internal control over compliance that we consider to be material weaknesses. However, 

material weaknesses may exist that have not been identified. 

 

The purpose of this report on internal control over compliance is solely to describe the scope of our 

testing of internal control over compliance and the results of that testing based on the requirements of 

the Uniform Guidance. Accordingly, this report is not suitable for any other purpose. 

 

 
 

December 6, 2021 

 



 

 
See notes to schedule of expenditures of federal awards. 
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ONWARD NEIGHBORHOOD HOUSE 
 

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 

 
YEAR ENDED JUNE 30, 2021   

 

 
Federal  Pass-through Total

CFDA Pass-through  to Federal

Federal Grantor/Pass-through Grantor/Program or Cluster Title Number Number  Project Year Subrecipients Expenditures

U.S. DEPARTMENT OF HEALTH AND HUMAN SERVICES

Pass-through program from City of Chicago Department of Family and Support Services:

Head Start:

Head Start 93.600 Agreement # 113828 PO #120801 July 1, 2020 - November 30, 2020 133,595$       748,664$         

Head Start 93.600 Agreement # 113828 PO #147323 December 1, 2020 - June 30, 2021 136,090         726,608           

Head Start 93.600 Agreement # 139140 PO #142845 July 1, 2020 - November 30, 2020 46,671             

Head Start 93.600 Agreement # 113828 PO #120805 July 1, 2020 - November 30, 2020 188,566           

Head Start 93.600 Agreement # 113828 PO #147322 December 1, 2020 - June 30, 2021 230,923           

Head Start 93.600 Agreement # 139140 PO #142311 July 1, 2020 - November 30, 2020 13,136             

Total Head Start* 269,685         1,954,568        

U.S. DEPARTMENT OF AGRICULTURE

Pass-through program from Illinois State Board of Education:

Child and Adult Care Food Program 10.558 15-016-585P-00 July 1, 2020 - September 30, 2020 25,790             

Child and Adult Care Food Program 10.558 15-016-585P-00 October 1, 2020 - June 30, 2021 83,892             

Total Child and Adult Care Food Program 109,682           

 

Pass-through program from Greater Chicago Food Depository:

Emergency Food Assistance Program (Food Commodities) 10.569 A0001 July 1, 2020 - June 30, 2021 73,102             

U.S. DEPARTMENT OF HOMELAND SECURITY

Pass-through program from Greater Chicago Food Depository:

Emergency Food and Shelter National Board Program (Food Commodities) 97.024 A0001 July 1, 2020 - June 30, 2021 7,115               

U.S. DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT

Pass-through program from Greater Chicago Food Depository:

Community Development Block Grants/Entitlement Grants (Food Commodities) 14.218 A0001 July 1, 2020 - June 30, 2021 36,810             

U.S. DEPARTMENT OF TREASURY

Pass-through program from State of Illinois Department of Human Services:

COVID-19 - Coronavirus Relief Fund 21.019 FCSZK05628 September 1, 2020 - December 30, 2020 70,000             

Total expenditures of federal awards 269,685$       2,251,277$       
 

*Denotes a major program. 
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ONWARD NEIGHBORHOOD HOUSE 

 
NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS  

 
YEAR ENDED JUNE 30, 2021 

 

 

1. Basis of presentation 
 

The accompanying schedule of expenditures of federal awards (schedule) includes the federal 

grant activity of Onward Neighborhood House (the Organization) and is presented on the accrual 

basis of accounting.  The information in this schedule is presented in accordance with the 

requirements of Title 2 U.S. Code of Federal Regulations (CFR) Part 200, Uniform 

Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards 

(Uniform Guidance).  Because the schedule presents only a selected portion of the operations of 

the Organization, it is not intended to and does not present the financial position, changes in net 

assets or cash flows of the Organization.  

 

2. Insurance, loans, or loan guarantees 
 

There were no insurance, loans, or loan guarantees outstanding as of and for the year ended June 

30, 2021.  

 

3. Federal awards for endowment funds 
 

There were no federal awards for endowment funds that are federally restricted at year-end.  

 

4. Value of non-cash commodities  
 

The total value of non-cash commodities provided by the Greater Chicago Food Depository 

under Federal programs is $117,027.  

 

5. Indirect cost rate 
 

The Organization has elected to use the 10 percent de minimus indirect cost rate as allowed 

under the Uniform Guidance. 
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ONWARD NEIGHBORHOOD HOUSE 

 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

 
YEAR ENDED JUNE 30, 2021 

 

 
Section I - Summary of Auditors’ Results

Financial Statements

Type of auditors’ report issued: Unmodified

Internal control over financial reporting:

Significant deficiencies None

Material weaknesses None

Noncompliance, material to financial statements None

Federal Awards

Internal control over major programs:

Significant deficiencies None

Material weaknesses None

Type of auditors’ report issued on compliance

for major programs: Unmodified

Audit findings disclosed that are required to be

reported in accordance with the Uniform Guidance? None

Identification of major program:

CFDA Number Name of Federal Program

93.600 Head Start

Dollar threshold used to distinguish between

Type A and Type B programs: $750,000

Auditee qualified as low-risk auditee? No  
 

Section II - Financial Statement Findings 
 

There are no financial statement findings.  

 

Section III - Major Federal Awards Programs Findings and Questioned Costs 
 

There are no major federal awards programs findings and questioned costs. 
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ONWARD NEIGHBORHOOD HOUSE 

 
SCHEDULE OF PRIOR YEAR FINDINGS AND QUESTIONED COSTS 

 
YEAR ENDED JUNE 30, 2021 

 

 

Financial Statement Findings 
 

There were no financial statement findings for the year ended June 30, 2020. 

 

Major Federal Awards Programs Findings and Questioned Costs 
 

There were no major federal awards programs findings and questioned costs for the year ended 

June 30, 2020. 

 

 


